Technical
International pension comparison

For financial advisers only
QROPS, QNUPS and SIPPs all have their benefits, however, there are subtle but important differences between them. This
document highlights some of those differences and key points to consider.
QROPS

QNUPS

SIPP

Name

Qualified Recognised Overseas
Pension Scheme

Qualifying non-UK Pension
Schemes

Self Invested Personal Pension

Who would
consider one?

Individuals with frozen UK pension
rights who are planning to retire
outside of the UK on a permanent
basis or who are already living
outside of the UK.

Anyone requiring an
international pension scheme.

A UK resident individual who is
looking for a personal pension
that allows more freedom and
control over how their pension pot
is invested or; someone looking to
move back to the UK.

Individual taking out a QROPS should
be living outside of the UK for tax
purposes or planning to leave.

No restrictions on residence
but the tax treatment of the
scheme should be ascertained.

SIPPs are generally only available
to UK residents however, some
schemes will deal with non-UK
residents or those looking to move
to the UK.

Residency

The high net worth individual
who has already utilised
their maximum income
tax relievable pension
contributions.

QROPS are open to anyone with
a UK pension, this includes both
UK residents, expats and non-UK
nationals who have been working in
the UK but who are now residing in
another country.
Reporting

QROPS now have very specific
reporting requirements. Further
details can be found at http://www.
hmrc.gov.uk/pensionschemes/
appss-sm-0312-v1.0.pdf

No HMRC reporting
requirements as they are not
capable of receiving any UK
tax relieved funds.

Taxable events require reporting
to HMRC.

Income

A scheme’s rules in respect of
income drawdown should be similar
to those governing UK pensions.

Income can be taken at age 55
or deferred until age 75.

Income can be taken at age 55.

Pension Commencement Lump Sum
(PCLS) amounts range from 25% to
30% depending upon jurisdiction.
Not restricted to using UK GAD
(Government Actuaries Department
rate) limits in certain jurisdictions
and can, potentially, give a higher
income level.

If income is taken from a
QNUPS by a UK resident,
generally only 90% of the
income would be subject to
UK tax.
Generally follow UK GAD
Rates, but this can depend
on the jurisdiction where the
scheme is established.

There is no upper age limit by
which a client must buy an annuity.
They can keep on drawing income
out of the fund right up to when
they die, even if that is after their
75th birthday.
Restricted to using UK GAD limits
to provide income.
Maximum 120% GAD before 75
years old.
Maximum 70% GAD after 75
years old.
Lifetime Allowance is £1.25 million,
and will reduce to £1 million from
April 2016.
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QROPS

QNUPS

SIPP

QROPS are designed specifically to
cater for transfers from existing UK
pension schemes. In most cases,
assets will have to be liquidated before
they can be transferred to a QROPS.
Some may permit in specie transfer.

A client can transfer other
personal pensions into a SIPP.

Further transfers into the QROPS
are not usually possible but it will
depend on the schemes rules.

Assets may not have to be
liquidated before transferring
them to a QNUPS. A client
can transfer just about
anything they like, such as;
antiques, residential property,
fine vintage wines including
other assets. This will of
course be dependent on the
schemes rules.

Age limit

The maximum age limit for taking a
QROPS is 75 years

There is NO maximum age for
taking a QNUPS

A client must be under 75 years old
and usually UK resident to take out
a SIPP

Double
Taxation
Agreement
(DTA)

Jurisdiction must have an
appropriate DTA with the UK or else
satisfy certain other conditions.

There does not need to be a
DTA in place with the UK.

N/A

IHT and death

QROPS are only exempt from UK
inheritance tax after 5 full tax years
of non-residency.

A QNUPS is exempt from UK
taxes on death but only where
the scheme member has not
deliberately reduced the value
of their estate immediately
prior to death by transferring a
significant part of their estate
to the scheme.

On death (while in drawdown), the
fund is subject to a charge of 55%
on passing to beneficiaries.

Funding
restrictions

The country where the investor is
resident at death may impose some
form of tax.

Good points

Cash contributions can be made
however, there are limits as
to what can be subject to tax
relief as well as lifetime limits to
consider.

Upon death before retirement, the
fund can normally be distributed
to a client’s spouse and/or
dependents, free from capital gains
tax, income tax or inheritance
tax (subject to a maximum of
£1.25million 2015/2016)
25% PCLS (Pension
Commencement Lump Sum).

Consolidate several smaller pension
funds to create greater buying
power and potentially better
investment opportunities.

No limit on contributions.

25-30% PCLS (Pension
Commencement Lump Sum) at
age 55+.

No maximum age at which a
client can invest into a QNUPS.

A client can transfer in assets from
other pensions.

No lifetime limits on fund size.

Low set up costs compared to
some QROPS.

100% is transferable to beneficiaries.

Immediate protection from IHT
(subject to the above).

Exempt from pension sharing
upon divorce.
Up to 30% PCLS (Pension
Commencement Lump Sum)
at age 55+.

Wide range of underlying assets.

No IHT on the fund if death occurs
before retirement.

100% is transferable to
beneficiaries.
Points to
consider

5 years must pass before it is
exempt of IHT.

QROPS cannot be transferred
to a QNUPS.

Clients generally have to be UK
resident.

From December 2011, it is no longer
possible to transfer a QROPS to a
QNUPS.

There is no UK tax relief on the
amount invested.

Restricted income calculations
(using UK GAD rates).
Benefits are payable in GBP only,
therefore, currency conversion (if
required) may apply.

QROPS Trustees must report to HMRC.

Important note
For financial advisers only. Not to be distributed to, nor relied on by retail clients. The information contained in this document
is based on RL360°’s understanding of HMRC legislation as at July 2015. Whilst every care has been taken, RL360° cannot
accept responsibility for its interpretation or any subsequent changes. This information is not intended as a substitute for legal
or tax advice.
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