
According to the World Meteorological 
Organization, the past six years (2015–2020) 
were the warmest on record
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Infographic: A snapshot of the world economy in August 2021 

Read article here

Visit our Insights page here

Marketing material

Could pent-up US demand create ‘boom and bust’?

Climate change will impact different regions of the world unevenly

Source: Schroders as at August 2021.
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The predicament of emerging market energy exporters 

Likely substantial boost to growth as 
households spend their lockdown savings 

The transition to renewable energy 
implies a dramatic fall in long term 
demand for fossil fuels
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7.5% (pre-Covid) Personal savings as % disposable income

Source: Refinitiv, Schroders Economics Group, 20 July 2021.

The US savings rate – actual and projected

However, consumer 
spending could cool 
significantly in 2022 
as the savings rate 
builds back up

We forecast 
households 
will spend 
around 40% 
of their excess 
savings over 
the next two 
to three years
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Change in the number of floods and tropical cyclones (2000s-1980s)

Forecast

US$ Brent crude oil price required to balance government budget in 2021
Average price year-to-date

Source: IMF, Refinitiv, Schroders Economics Group, as at 23 March 2021.
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Most energy exporters need an oil price of about $60 
per barrel just to balance public finances

Floods and tropical cyclones, 
have increased in only some 
areas of the globe

Global warming has caused 
a significant increase in 
weather-related events over 
the past decades

Source: The political economy of natural disaster damage. Eric Neumayer, Thomas Plümper, Fabian 
Barthel, 2014. Global Environmental Change; Schroders Economics Group 14 June 2021.

Energy producers 
are motivated to 
extract reserves and 
increase production

They will be wary, 
however, of driving 
prices too low given 
the need to balance 
public finances

https://www.schroders.com/en/insights/economics/

